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Fundamental Report 

¶ Around 530 sugar mills in India have produced 32 million tonnes (mt) of sugar 

in 2017-18 against only 20.3 mt last year, plunging the sugar market in a deep 

glut. The production is much higher than the annual demand of 25mt and 

surplus stocks are expected to pile up further in 2018-19 with production 

expected to touch 33 mt. 

¶ As per the latest sowing data of the government, till 6th July sugarcane has 

been sown in 50.44 lakh ha, 1.61% higher than 49.64 lakh ha till the same time 

last year & 11.22% higher than the 45.35 lakh ha till date. Higher area is 

reported from major producing states of UP & Maharashtra. 

¶ To support the rock bottom prices, the government has allowed mills to sell 

only 1.6mt of sugar in July against traders' expectations of over 2 mt. The 

quantity is 23% lower than the average monthly consumption of 2.13mt. The 

proposed lower supply gave some support to sugar prices. 

¶ The sugarcane arrears have amounted to Rs 225-230 billion. In a move to help 

mills clear arrears, the Centre, on June 27, increased the price of ethanol 

derived from sugarcane by almost Rs 3 per litre to Rs 43.70. 

¶ Earlier in June Indian government had announced a bailout package for 

sugar which included creation of a buffer stock of 3mt of sugar, fixing of a 

minimum support price at mill gate of Rs 29/kg for refined sugar & subsidised 

loans for 5 years to expand ethanol manufacturing capacity. 

¶ The measures affected sentiments and the prices showed recovery last 

month, but subdued demand from bulk consumers & stockists is keeping the 

market bearish. 

¶ India may export 1-1.5 mt of raw sugar to China after almost a decade & is 

waiting for a formal notification from Beijing greenlighting the consignment. 

Though sugar exports attract a 50% duty in China, officials said it was still 

viable because of the high prices there.  

¶ However, in the rest of the world, Indian mills are unable to export due price 

disparity as global sugar prices too are in glut. Mills are getting 

comparatively higher prices in local market.  

¶ The world sugar market is poised for two consecutive years of surplus 

production, following a surge in output from Thailand and India.  The 2017-

18 sugar surplus is likely to be 10.5 mt leading to global glut.  

¶ The glut is expected to be followed by another surplus of 5 million tonnes in 

2018/19, despite a projected overall decline in global production.  

¶ 4ÈÁÉÌÁÎÄȭÓ ÓÕÇÁÒ ÐÒÏÄÕÃÔÉÏÎ ÉÎÃÒÅÁÓÅÄ ÂÙ ΧΦ% in raw value in 2017-18. In 2018-

19 it is expected to be 14.5mt, from record 15.7mt produced in 2017/18 cycle. 

Mandi Price in Rs/Quintal 

 09/07/2018 02/07/2018 %Change 

Kohlapur 3250 3343 -2.78 

Muzzafarnagar 3395.65 3430 -1.00 

Delhi 3327.5 3395 -1.99 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Surplus sugar production of 32 mn 
tonnes against only 20.3 mn tonnes last 
year 

Bearish 

Higher sugarcane acreage for 2018-19  Bearish 

Tightening of restriction on monthly 
supply from mills 

Bullish 

Global sugar glut & export disparity Bearish 

Expectation of 1-1.5mt tonnes export to 
China where the prices are ruling high 

Bullish 

Minimum support price at the mill gate 
fixed at Rs 29/kg for refined sugar 

Bullish 

Announcement for creation of 3 mn 
tonnes of buffer stock 

Bullish 

Based on Primary & Secondary Sources 
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Fundamental Report 

¶ The Government has approved a steep rise in the MSP of Tur by 4.13% 

above last year. Tur MSP for 2018-19 has been raised to Rs 5,675 per 

quintal from Rs 5,450 in 2017-18. The MSP is over an estimated input 

cost of Rs 3,432 per quintal.  

¶ !Ó ÐÅÒ ÔÈÅ ÇÏÖÅÒÎÍÅÎÔȭÓ ÓÏ×ÉÎÇ ÒÅÐÏÒÔȟ ÔÉÌÌ 6th July area sown under Tur 

is lower at 13.30 lakh ha against 16.63 lakh ha till same date last year, 

but above the normal of 10.72 lakh ha. The delayed and erratic 

monsoons have impacted the sowing which picked up late. 

¶ Overall, tur acreage is expected to fall from last year due to low 

realisations by farmers. The steep rise in MSP may limit the extent of 

fall in area because of active procurement in 2017-18. 

¶ Lower acreage and retention of stocks by stockists has offered some 

to support Tur prices, which remained significantly below the MSP due 

to huge pileup of stocks.  

¶ However, fear of sale by the government to release massive stocks may 

limit the upside. NAFED alone has 40 lakh tonnes of pulses in its 

warehouses, a record. It is nonetheless expected that Government may 

restrict selling through auction till Aug amid lower acreage.  

¶ Procurement for tur dal and gram in Maharashtra fell short of the target 

by 22 lakh quintals due to lack of godown space. The Maharashtra 

government last month announced to provide financial grant of Rs 

1000 per quintal to those farmers whose tur and gram could not be 

purchased by the administration before the deadline.  

¶ Maharashtra government also decided to sell Tur dal at Rs 35 per kg 

through ration shop. It was selling Rs55 per kg earlier.  

¶ The third advance estimates released by the government have pegged 

)ÎÄÉÁȭÓ 2017-18 tur production at 4.18 mn tonnes against 4.87 million 

tonnes last year leading to pile up stocks with farmers and traders. 

¶ NCML estimates the 2018-19 tur at 3.75 million tonnes, 10.3% lower than 

4.18 million tonnes produced last year.   

¶ Tur import up to 2 lakh tonnes has been allowed for the year 2018-19. 

Parity is in favour of importers despite 10% import duty on Tur, thus they 

will import tur under the renewed quota. Myanmar is offering lemon 

Tur (old) at $440 per tonne and new Lemon Tur (Linkely) at $460 per 

tonne basis Indian ports, which even after an import duty of 10% is lower 

than the prevailing domestic price 

¶ Along with allott ing import quota of 2 lakh tonnes for tur, the 

government also and enforced an additional import agreement with 

Mozambique under MoU signed in 2016. 

Mandi Price in Rs/ Quintal 

 09/07/2018 02/07/2018 %Change 

Yavatmal 3600 3500 2.86 

Mumbai 3519 3400 3.50 

Akola 3900 3850 1.30 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Lower acreage for 2018-19 Bullish 

Massive stocks lying in government 
godowns 

Bearish 

Sale of Pulses through PDS by 
Maharashtra at lower rates 

Bearish 

Import of 2 lakh tonnes allowed for 
2018-19  

Bearish 

Import of 1.5 million tonnes of tur 
allowed from Mozambique, bound by 
the MoU signed in 2016 

Bearish 

Pile up of stocks with farmers Bearish 

Decision of retention of stocks by 
private traders 

Bullish 

Lean season Bullish 

Based on Primary & Secondary Sources 
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Fundamental Report 

¶ According to the latest sowing data released by the Agriculture Ministry, 

Rice acreage lagged behind at 67.25 lakh hectare (lh) so far in the Kharif 

2018-19 season as against 79.08 lakh hectare in the year ago period. Less 

acreage of Rice was reported from the states of Chhattisgarh (4.26 lh), 

Uttar Pradesh (3.47 lh), Punjab (2.77 lh), Madhya Pradesh (1.60 lh), Odisha 

(1.55 la), Haryana (1.03 la) and Manipur (1.03 lh). Tamilnadu, Andhra 

Pradesh, Telangana and Madhya Pradesh are the states where sowing of 

paddy is reported higher than last year.  

¶ The Government increases the Minimum Support Price (MSP) of paddy 

common by Rs 200 per quintal to Rs 1,750 and for Grade A MSP increased 

by Rs 180 at Rs 1770 for the marketing year 2018-19 crop year starting from 

October. 

¶ All-India progressive procurement of Rice as on 29th June 2018 for 2017-18 

was at 361.73 lakh tonnes against the procurement of 378.71 lakh tonnes 

in the corresponding period of last year. 

¶ )ÎÄÉÁȭÓ ÒÉÃÅ ÓÔÏÃËÓ ÉÎ ÔÈÅ ÃÅÎÔÒÁÌ ÐÏÏÌ ÁÓ ÏÎ ΡΣst June, 2018 stood at 29.54 

million tonnes up by about 2.42 per cent from 28.84 million tonnes during 

the corresponding period last year, according to Food Corporation of 

India.  

¶ According to the latest 3rd Advance Crop Production Estimates for 2017-

18, Rice production is estimated at a record level at 111.52 million tonnes 

as against 109.70 million tonnes last year. 

¶ Rice export in the month of May-2018 was 12.53 lakh tonnes in which 

basmati rice share was 23.34 per cent of total and 2.92 lakh tonnes of 

aromatic rice was exported in the month, Iran, U.A.E and Saudi Arabia 

were the major aromatic rice importers; on the other hand non-basmati 

rice export was 9.60 lakh tonnes which was higher by around 55 per cent 

from previous month export, major importing countries of non-basmati 

rice in the month were Benin, Indonesia and Saudi Arabia followed by 

Bangladesh. The total rice export in marketing year-2017-18 (October to 

May) from India was 90.34 lakh tonnes up by 33 per cent from 

corresponding period of last year export of 67.86 lakh tonnes. 

¶ Philippines rice imports in 2019 could decline by 21.42 per cent to 1.1 million 

metric tonnes, as the increase in palay output would allow the Philippines 

to end 2018 with more stocks. 

¶ For 2018-19 (May-April) Bangladesh total rice area and production levels 

are forecast to increase to 11.7 million hectares and 34.7 million metric 

ÔÏÎÎÅÓ ÄÕÅ ÔÏ Á ÒÅÃÏÖÅÒÙ ÆÒÏÍ ÌÁÓÔ ÙÅÁÒȭÓ "ÏÒÏ ÁÎÄ !ÍÁÎ ÃÒÏÐ ÌÏÓÓÅÓ ÁÎÄ 

an expected higher price. 

Mandi Price in Rs/ Quintal 

 09/07/2018 02/07/2018 %Change 

Hanumangarh 
(1121 Pusa) 

3400 3400 0.00 

Amritsar (1121 
paddy) 

3300 3350 -1.49 

Karnal (1121 
paddy) 

3350 3400 -1.47 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Increase in Paddy Minimum Support 
Price (MSP) 

Bullish 

Lower acreage during current Kharif 
season 

Bullish  

Availability of higher stocks at central 
pool 

Bearish 

Higher production estimates 2017-18 Bearish 

Higher exports during 2017-18 Bullish 

Based on Primary & Secondary Sources 
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Fundamental Report 

¶ Guar seed prices have remained strong tracking firm demand for guar 

gum from domestic as well as overseas buyers. The crushing plants are 

now looking for Guar seed to procure even at the higher rates due to 

good enquiries in Guar gum. The depreciation in Rupee has also 

supported Guar gum exports. 

¶ As per market sources, Guar seed prices are likely to be pressurised by 

good monsoon rainfall in Rajasthan and Gujarat. 

¶ Acreage for Guar seed is expected to be lower this year due to lower 

returns as compared to other competitive crops. Government has 

declared higher Minimum Support Price for Kharif crops. Farmers are 

more likely to sow cotton, Paddy, Moong, etc. 

¶ According to latest APEDA data, Guar gum export during the month of 

May 2018 stood at 49,121 tonnes, up 6 per cent from 46,531 tonnes a 

month ago, but down 7 per cent from 52,982 tonnes same period a year 

ago. Guar gum shipment during the first two months (Apr-May) of 

current financial year 2018-19 totalled at 95,652 tonnes versus 94,782 

tonnes previous year. 

¶ Export of Guar gum this season is expected to remain better than last 

year as prices are attractive due to weak rupee. 

¶ As per IMD 2018 Monsoon forecast, monsoon rains are expected to be 

normal this year and are expected to be 97 per cent of the long-period 

average (LPA) with model error of +/- of 5 per cent. 

¶ As per the 3rd Advance Estimates of Department of Agriculture 

Rajasthan, Guar seed production for 2017-18 is estimated at 12.44 lakh 

tonnes as compared to 14.04 lakh tonnes in 2016-17. 

¶ As per market sources, Rajasthan is expected to produce 17.50 lakh 
tonnes guar seed during the Kharif crop season 2018-19, up 40 per cent 
from 12.45 lakh tonnes a year ago due to forecast of normal monsoon. 

¶ As per the 3rd advance estimates released by Gujarat state Agriculture 

department Guar seed production for 2017-18 estimated at 1.46 lakh 

tonnes as against 1.67 lakh tonnes in 2016-17. 

¶ As on 08th July 2018, Guar seed stock at NCDEX approved warehouses 

stood at 24,000 tonnes and Guar gum stock at 25,780 tonnes as against 

14,505 tonnes of Guar seed and 20,788 tonnes of Guar gum stock same 

period last year. 

Mandi Price in Rs/ Quintal 

 09-07-2018 02-07-2018 %Change 

Bikaner 4010 3900 2.82 

Jodhpur 4053 3965 2.21 

Sri Ganganagar 3950 3950 0.00 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Firm demand for Guar gum from 
domestic as well as overseas 
buyers  

Bullish 

Depreciation in Rupee  Bullish 

Higher exports during current 
season 

Bullish 

Improvement in monsoon rainfall  Bearish 

Lower Guar production in 2017-18 
in Rajasthan and Gujarat 

Bullish 

Firmness in crude oil Bullish 

Profit booking at higher levels Bearish 

Based on Primary & Secondary Sources 
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¶ Wheat prices have consistently risen globally on concerns of production 

and acute supply shortages in Europe, Russia and Australia. Erratic 

weather patterns globally with more winter rains and late spring have 

extensively damaged wheat crop in France, Russia and Australia, pushing 

up prices. 

¶ According to the trade sources, India would tap the world markets with 

exports of close to 3 million tonnes (mt) of wheat in financial year 2018. 

¶ According to the third advance estimate released by government, wheat 

production estimate for 2017-18 is 98.61 million MT which is 1.54 per cent 

higher than second advance estimate of 97.11 million MT. However, trade 

sources are estimating the crop in range of 91-94 million MT for 2017-18. 

¶ With higher production estimate, Indian government has surpassed the 

wheat procurement target of 32 million MT. According the latest report 

of Food Corporation of India (FCI), as on 25th June 2018, wheat 

procurement has reached 355.22 lakh metric tonnes. Of the total quantity 

procured, around 126.91 lakh tonnes have been procured from Punjab, 

87.39 lakh Tn from Haryana, 50.88 lakh Tn from Uttar Pradesh, 72.87 lakh 

Tn have been procured from Madhya Pradesh,0.25 lakh Tn from Bihar, 

15.31 lakh Tn in Rajasthan, 1.09 lakh Tn from Uttarakhand, 0.14 lakh Tn 

from Chandigarh,0.37 lakh Tn from Gujarat and 0.01 lakh Tn from H.P. 

¶ !Ó ÐÅÒ ÌÁÔÅÓÔ ÕÐÄÁÔÅȟ ×ÈÅÁÔ ÓÔÏÃË ÉÎ ÃÅÎÔÒÁÌ ÐÏÏÌ ÁÓ ÏÎ ΣÓÔ *ÕÎÅȭΣΪ ÓÔÏÏÄ 

at 437.55 lakh tonnes up by 23.79 per cent compared to last month 

quantity of 353.45 lakh tonnes. This quantity is also higher by around 

30.85% compared to last year buffer stock for the same month of 334.40 

lakh tonnes. 

¶ With higher buffer stock, Indian government is planning to offload 7-8 

million tonnes of wheat in the open market at Rs 1890 per quintal rate 

for meeting the demand from flour millers and other bulk consumers. 

However, the industry may not purchase wheat under the OMSS (open 

market sale scheme) this year because there is enough grain available in 

the open market and the price is even lower than what would be offered 

under the OMSS.  

¶ According to the latest USDA report, India wheat imports is expected to 

be around 0.5 million tonnes in 2018-19. Indian government raised the 

import duty on wheat from 20% to 30% to protect domestic growers from 

sourcing cheaper produce from overseas markets. 

Mandi Price in Rs/ Quintal 

 09-07-2018 02-07-2018 %Change 

Delhi 1875.45 1784.05 5.12 

Indore 1861.55 1825 2.00 

Kanpur 1728.75 1676.25 3.13 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Global production concern of wheat Bullish 

Expectation of higher export 
demand from India 

Bullish 

Wheat procurement by government 
agencies 

Bullish 

Higher wheat stock at central pool Bearish 

Offloading wheat by OMSS Bearish 

Higher import duty Bullish 

Based on Primary & Secondary Sources 
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Fundamental Report 

¶ According to DGFT, India chana imports for 2017-18 is recorded at 

9.81 lakh MT which is 9.19 per cent lower than the imports of 10.80 

lakh tonnes for 2016-17. In December 2017, the government 

withdrew customs duty exemption on chana and imposed a 30 per 

cent duty. This increase was not sufficient to plug imports and 

hence the government again hiked import duty to 40 per cent in 

February and then to 60 per cent in March 2018. 

¶ India has increased customs duty on 29 products imported from the 

US as a retaliatory action against the tariff hiked by USA. India has 

revised import duty on Chana from 60 to 70% plus surcharge for US 

origin Chickpeas. 

¶ As of 09th July, imported Australian chana is being traded at Rs 3625 

per quintal in Mumbai market and Rs 3650/ quintal at Mundra port. 

¶ According to DGFT, India chana exports for 2017-18 is recorded at 

1.27 lakh MT which is 46.17 per cent higher than the exports of 0.87 

lakh tonnes for 2016-17. Government of India had announced 7 per 

cent export incentives for Bengal Gram (chana) under the 

Merchandise Export from India Scheme (MEIS) for a period of three 

months till June 20, 2018. 

¶ According to the third advance estimates released by the 

ÇÏÖÅÒÎÍÅÎÔȟ )ÎÄÉÁȭÓ ÃÈÁÎÁ ÐÒÏÄÕÃÔÉÏÎ ÅÓÔÉÍÁÔÅ ÆÏÒ ΤΡΣΩ-18 is 11.16 

million MT which is 18.97 per cent higher than 2016-17 fourth 

advance production estimates of 9.38 million MT. Higher 

production estimate is due to higher chana sowing acreage and 

favourable weather condition in major producing states. 

¶ According to the latest Nafed report, as on 04th July Nafed had 

procured 27.39 Lakh MT of chana. Of the total quantity procured, 

around 0.50 lakh tonnes have been procured from Telangana, 1.27 

lakh tonnes from Karnataka, 0.919 lakh tonnes from Andhra 

Pradesh, 1.94 lakh tonnes have been procured from Maharashtra, 

5.79 lakh tonnes in Rajasthan,15.91 lakh tonnes from Madhya 

Pradesh, 0.91 lakh tonnes in Gujarat and 0.12 lakh tonnes from UP. 

¶ Chickpea sowing area in Australia is expected to fall significantly by 

53 per cent to 5.28 lakh hectares in 2018-19 from 11.16 lakh hectares 

in 2017-18. Chickpea production is likely to decline 40 percent to 6.16 

lakh tonne in 2018-19 against 2017-18 production of 10.28 lakh tonne. 

Mandi Price in Rs/ Quintal 

 09-07-2018 02-07-2018 %Change 

Akola 3700 3400 8.82 

Bikaner 3802.85 3585 6.08 

Kota 3375 3275 3.05 

 

FUNDAMENTAL SUMMARY 

Price Drivers Impact 

Lower imports of chickpeas Bullish 

Higher import duty Bullish 

Higher exports from India Bullish 

Higher production estimate Bearish 

Chana procurement activities by 
government 

Bullish 

Based on Primary & Secondary Sources 
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¶ Planting of kharif crops lower by 14% 

due to deficit monsoon rains 

¶ MSP hike impact on Indian economy 

¶ MSP hike to increase global price of 

cotton, rice 

¶ US-China trade war may reopen oil 

meal export window for India  

¶ OPEPC chief meeting top officials to 

resolve groundnut stockpile crisis 

¶ MSP hike has failed to lift the mood 

in mandis: Gulati 

¶ Exports may take a hit; glut possible 

¶ Karnataka farm loan waiver the next 

fiscal blow to bond market 

¶ Karnataka farm loan waiver the next 

fiscal blow to bond market 

¶ Food grain production to be 

marginally down this kharif season 

¶ India may come under WTO scrutiny 

after 13% MSP hike for paddy 

To purchase the India Commodity Year 

Book 2018, contact us at 

research@ncml.com 

 

 

Official Production Estimates 

Third advance estimates 2017-18 & 

ÐÒÅÖÉÏÕÓ ÙÅÁÒÓȭ ÅÓÔÉÍÁÔÅÓ ȡ  Third 

Advance Estimates 2017-18  

 

MINIMUM SUPPORT PRICE (Rs/Qtl.) 

Commodity 2017-18 2018-19 

KHARIF **NEW**  

Paddy Common 1550 1750 

paddy grade A 1590 1770 

Jowar Hybrid 1700 2430 

Jowar Maldandi 1725 2450 

Bajra 1425 1950 

Ragi 1900 2897 

Maize 1425 1700 

Tur/Arhar 5450 5675 

Moong 5575 6975 

Urad 5400 5600 

Groundnut 4450 4890 

Sunflower seed 4100 5388 

Soyabean black 3050 3399 

Sesamum 5300 6249 

Nigerseed 4050 5877 

Cotton (Medium Staple) 4020 5150 

Cotton (Long Staple) 4320 5450 

RABI 

Commodity 2016-17 2017-18 

Wheat 1625 1735 

Barley 1325 1410 

Gram 4000* 4400 

Masur (Lentil) 3950* 4250 

Rapeseed/Mustard 3700* 4000 

Safflower 3700* 4100 

Wheat 1625 1735 

*includes bonus of Rs 200 per quintal 

# includes bonus of Rs 100 per quintal 

 

 

Commodity Latest Fortnight ago Month ago Year ago 

10-Jul-18 26-Jun-18 12-Jun-18 11-Jul-17 

Wheat  1861.55 1793.6 1799.45 1625.8 

Chana  3802.85 3528 3400 5900 

Rice/Paddy 3400 3200 3200 3000 

Guar Bikaner 4010 3700 3655 3307.5 

Sugar  3395.65 3300 3357.15 3705 

Tur  3900 3800 3600 4700 

 

  PRICE TRACKER  

 

Link for commodity-wise and 

market-wise prices and arrivals: 

http://agmarknet.gov.in/PriceAndArriv

als/CommodityWiseDailyReport2.aspx 

 

THE WEEK THAT WAS  
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