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SUGAR___

FUNDAMENTAL SUMMARY

Price Drivers Impact

Surplus sugar production of 32 mn

tonnes against only 20.3 mn tonnes la:  Bearish

year

Higher sugarcaneacreage for 20189 Bearish

Tightening of r_estrlctlon on monthly Bullish

supply from mills

Global sugar glut & export disparity Bearish

Expectation of 1.5mt tonnes export to Bullish

China where the prices are ruling high

Minimum support price atthe mill gate Bullish

fixed at Rs 29/kg for refined sugar

Announcement for creation of 3 mn .
Bullish

tonnes of buffer stock

Based on Primary & Secondary Sources

Mandi Price in Rs/Quintal

09/07/2018 02/07/2018 %Change

Around 530 sugar mills in India have produced 32 million tonnes (mt) of sug
in 201718 against only 20.3 mt last year, plunging the sugar market in a de
glut. The production is mucthigher than the annual demand of 26t and
surplus stocksare expeded to pile up further in 201819 with production
expected to touch 33 mt.

As per the latest sowing data of the government, till®6 July sugarcane has
been sown in50.44lakh ha, 1.61% higher than 49.64 lakh ha till the same tir
last year & 11.22% higher than the 45.35 lakh ha till date. Higher are
reported from major producing states of UP & Maharashtra.

To support the rock bottom pricesthe governmenthasallowed mills to sell
only 1.6nt of sugar in July against traders' expectations of overrt. The
quantity is23¥dower than the average monthly consumption of 2.5%. The
proposed lower supplygave some support to sugar prices.

Thesugarcane arreariaveamountedto Rs 22830 billion.In a move tohelp
mills clear arrearsthe Centre on June 27, increased the price of ethano
derived from sugarcane by almost Rs 3 per litre to Rs 43.70

Earlier in June Indian government had announced a bailout package fi
sugar which included creation of a buffer stock of 3mt of sugar, fixing @
minimum support price at mill gate of R&9/kg for refined suga & subsidised
loansfor 5years to expand ethanol manufacturing capagit

The measures affected sentiments and the prices showed recovery la
month, but subdueddemand from bulk consumers: stockistsis keeping the
market bearish.

India may export 1.5 nt of raw sugar to China after almost a decad® is
waiting for a formal ndification from Beijing greenlighting the consignment.
Though sugar exports attract a 50% duty in China, officials said it was ¢
viable because of the high prices there.

However,in the rest of the world, Indian millsare unable to export due price
disparity as global sugar prices too are in glutMills are getting
comparatively higher prices in local market.

The world sugar market is poised for two consecutive years of surplu
production, following a surge in output from Thailand and IndiaThe 2017

Kohlapur 3250 3343 -2.78 18 sugar surplus is likely to be 10.5 mt leading to global glut.
M f 3395.65 3430 1.00 The glut is expected to be followed by another surplus of 5 million tonnes i
uzzatarnagar ’ - 2018/19, despite a projected overall decline in global production.
Delhi 33275 3395 1.99 4 E A EI Al ABO OOCAO bQ4 IW@WQ[E“?(DIZLE in Ro2dh
19 it is expected to ba.45mt, from record 15.Wt produced in 2017/18 cycle
Sugar- M-grade : Muzaffarnagar
3,900
3,600
3,300
3,000
2,700
2,400
s = § =& 8 5 & =3 3
g 3 8 3 g 3 g 3 g 3




& NewL

Wi understand commaodities

Fundamental Report

NCoMM

Date: D/07/2018

NCML Commodity Market Monitor

g Ul o

FUNDAMENTAL SUMMARY
Price Drivers Impact
Lower acreage for 20149 Bullish
Massive stocks lying in government Bearish
godowns
Sale of Pulses through PDS by .
Bearish

Maharashtra at lower rates
Import of 2 lakh tonnes allowed for Bearish
201819
Import of 1.5 million tonnes of tur
allowed from Mozambique, bound by Bearish
the MoU signed in 2016
Pile up of stocks with farmers Bearish
Decision of retention of stocks by .

- Bullish
private traders
Lean season Bullish

Based on Primary & Secondary Sources

Mandi Price in Rs/ Quintal

09/07/2018 02/07/2018 %Change
Yavatmal 3600 3500 2.86
Mumbai 3519 3400 3.50
Akola 3900 3850 1.30

The Government has approved a steep rise in the MSP of Tur by 4.:
above last year. Uir MSPfor 201819has been raised to Rs 5,675 pe
quintal from Rs 5,450n 201718. The MSP is over an estimatéuput
cost of Rs3,432 per quintal

10 PAO OEA ci OAOT i AfiGyam®a s6vin wrigdr Tur
is lower at 13.30lakh ha gainst 5.63 lakh ha till same date last year
but above the normal of 10.72 lakh ha. The delayed and erra
monsoons have impactedhe sowing which picked up late.

Overall, ur acreage is expected to falfrom last year due to low
realisationsby farmers. The steep rise in MSP may limit the extent o
fall in area because of active procurement in 2013.

Lower acreage and retention ostocks by stockists has offered some
to support Tur prices, which remained significantly below the MSP du
to huge pileup of stocks.

However, fear of sale by the government to release massive stocks mi
limit the upside. NAFEDalone ha 40 lakh tonnes of pulses in its
warehouses a record It is nonetheless expected thaGovernment may
restrict selling through auction till Aug amid loweacreage.
Procurement for tur dal and gram in Maharashtra fell short of the target
by 22 lakh quintalsdue to lack of gpdown space.The Maharashtra
government last month announced to provide financial grant of Rs
1000 per quintal to those farmers whose tur and gram could not be
purchased by the administration before the deadline.
Maharashtragovernment also decided to sell Tur dal at Rs 35 per k¢
through ration shop. It was sellindRs55 per kg earlier.

The third advance estimates released by the government have pegge
) T A BOAAKur production at 4.18 mn tonnes against 4.87 millior
tonnes last yea leading to pile up stocks with farmers and traders.
NCML estimates the 20189 turat 3.75 million tonnes, 10.3% lower tha
4.18 million tonnes produced last year.

Tur import up to 2 lakh tonnes has been allowed for the year 2a1R
Parity is in favour ofmporters despite 10% import duty on Tur, thus the'
will import tur under the renewed quota.Myanmar is offering lemon
Tur (old) at $440 per tonne and new Lemon Tur (Linkely) at $460 ps
tonne basisindian ports, which even after an import duty of 10%asvier
than the prevailing domestic price

Along with allotting import quota of 2 lakh tonnesfor tur, the
government alsoand enforced anadditional import agreement with
Mozambiqueunder MoU signed in 2016.

2500

Lemon tur FA@QVlyanmar origin : Mumbai
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RICE/PADD_L

FUNDAMENTAL SUMMARY

Price Drivers Impact

Increase in Paddinimum Support

Price (MSP) Bullish
Lower acreage during current Kharif Bullish
season

Availability of higher stocks at centre Bearish
pool

Higher production estimates 20178 Bearish
Higher exports during 20118 Bullish

Based on Primary & Secondary Sources

Mandi Price in Rs/ Quintal

09/07/2018 02/07/2018 %Change

Hanumangarh

(1121 Pusa) 3400 3400 000
Amritsar (1121 3300 3350 -1.49
paddy)

Karnal(1121 3350 3400 -1.47
paddy)

According to the latest sowing data released by the Agriculture Ministry
Rice acreage laged behind at 67.25 lakh hectare (Ilgo far in the Kharif
201819 season aagainst 79.08 lakh hectare in the year ago period. Les
acreage of Rice was reported from the states of Chhattisgarh (4.29,1
Uttar Pradesh (3.47H), Punjab (2.7, Madhya Pradesh (1.60 Ih), Odishi
(1.55 la), Haryana (1.03 la) and Manipur (1.03 T@milnadu, Andhra
Pradesh, Telangana and Madhya Pradesh are the states where sowing
paddy is reported higher than last year.

The Government increases the Minimum Support Price (MSP) of padi
common by Rs 200 per quintal to Rs 1,750 and for Gradd2¥ increased
by Rs 180 at Rs 1770 for the marketing year 209&rop year starting from
October.

AllHndia progressive procurement of Rice as on 29une 2018 for 20178
was at 361.73 lakh tonnes against the procurement of 378.71 lakh tonr
in the carresponding period of last year.

yT AEA8O OEAA OOT AE O st Fihe, 2018 Atood & Dot 4
million tonnes up by about 2.42 per cent from 28.84 million tonnes durin
the corresponding period last year, according té-ood Corporation of
India.

According to the latest 3rd Advance Crop Production Estimates for 201
18, Rice production is estimated at a record level at 111.52 million ton
as against 109.70 million tonnes last year.

Rice export in the month of May2018 was 12.53 lakh tonsen which
basmati rice share was 23.34 per cent of total and 2.92 lakh tonnes
aromatic rice was exported in the month, Iran, U.A.E and Saudi Arab
were the major aromatic rice importers; on the other hand nebasmati
rice export was 9.60 lakh tonnes Wwich was higher by around 55 per cent
from previous month export, major importing countries of norbasmati
rice in the month were Benin, Indonesia and Saudi Arabia followed &
Bangladesh. The total rice export imarketing year201718 (Ocbber to
May) from India was 90.34 lakh tonnes up by 33 per cent fror
corresponding period of last year export of 67.86 lakh tonnes.
Philippines rice imports in 2019 could decline by 21.42 per cent to 1.1 mil
metric tonnes, as the increase in palay output would alloaé Philippines
to end 2018 with more stocks.

For 201819 (MayApril) Bangladeshtotal rice area and production levels
are forecast to increase to 11.7 million hectares and 34.7 million met
OTTTAO AOBA O1 A OAAT GAOU &EOTT 1A
an expected higher price.
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1 Guar seed prices have remained strong tracking firm demand for gui
FUNDAMENTAL SUMMARY gum from domestic as well as overseas buyeffhe crushing plants are
Price Drivers Impact now looking for Guar seed to procure even at the higher rates due t
good enquiries in Guar gum. The depreciation in Rupee has al
Frm demand forGuar gum from supported Guar gum exports.
domestic as well as overseas Bullish . ! .
buyers 1 As per market SOL-JI’CGS,. Gua_r seed prices dlf@ly to be pressurised by
good monsoon rainfall in Rajasthan and Gujarat.
Depreciation in Rupee Bullish 1 Acreage for Guar seed is expected to dewer this year due to lower
returns as compared to other competitive crops. Government has
Higher exports during current Bullish declared higher Minimum Support Price for Kharif crops. Farmers ai
season more likely to sow cotton, Paddy, Moong, etc.
1 According to latest APEDA data, Guar gum export during the month ¢
Improvement in monsoon rainfall Bearish May 2018 stood at 49,121 tonnes, up 6 per cent from 46,531 tonne
month ago, but down 7 per cent from 52,982 tonnes same period a yei
Lower Guar production in 20178 ) ago. Guar gumshipment during the first two months (AprMay) of
in Rajasthan andujarat Bullish current financial year 20189 totalled at 95,652 tonnes versus 94,78
tonnes previous year.
Firmness in crude oil Bullish 1 Export of Guar gum this season is expected to remain better than las
year as prices are attractive due to weakipee.
1 As per IMD 2018 Monsoon forecast, monsoon rains are expected to |
Profit booking at higher levels Bearish normal this year and are expected to be 97 per cent of the loferiod
average (LPA) with modl error of +£of 5 per cent.
Based on Primary & Secondary Sources 1 As per the 3¢ Advance Estimates of Department of Agriculture
Rajasthan Guar seedgroduction for 201718 isestimated at 1244 lakh
tonnes ascompared to 14.04 lakh tonnes in 204§.
1 As per market sources, Rajasthan is expected to produce 17.50 lg
tonnes guar seed during te Kharif crop season 20189, up 40 per cent
from 12.45 lakh tonnes a year ago due to forecast of normal monsoor
09072018 02072018 %Chang 1 As per the 3 advance estimates released by Gujarat state Agricultur
department Guar seed production for 20378 estimated at 1.46 lakh
Bikaner 4010 3900 2.82 tonnes as against 1.67 lakh tonnes in 2616
1 As on 08" July 2018, Guar seed stock at NCDEX approved warehou:
Jodhpur 4053 3965 221 stood at 24,000 tonnes and Guar gum stock at 25,780 tonnes as agail
Sri Ganganagar 3950 3950 0.00 14,505 tonnes of Guar seed and 20,788 tonnes of Guar gum stock sa
period last year.
4700 Guarseed : Bikaner
4,400
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3,800
3,500
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*Peg s gy 5 5 5 8 3 g
s £ & & & 2 5§ & 5 =z




& NewL

Wi understand commaodities

Fundamental Report

NCoMM

Date: D/07/2018

NCML Commodity Market Monitor

FUNDAMENTAL SUMMARY

Price Drivers Impact
Global production concern of wheat Bullish
Copecaon T ey
Wheat. procurement by government Bullish
agencies

Higher wheat stock at central pool Bearish
Offloading wheat by OMSS Bearish
Higher import duty Bullish

Based on Primary & Secondary Sources

Mandi Price in Rs/ Quintal T

09-07-2018 02072018 %Change

Wheat prices have consistently risen globally on concerns of productio
and acute supply shortages in Europe, Russia and Australia. Erre
weather patterns globallywith more winter rains and late spring have
extensively damaged wheat crop in France, Russia and Australia, pushi
up prices.

According to the trade sources, India would tap the world markets with
exports of close to 3 nilion tonnes (mt) of wheat in financial year 2018
According to the third advance estimate released by government, whea
production estimate for 201718 is 98.61 million MT which is 1.54 per ce
higher than second advance estimate of 97.11 million Mowever, trade
sources are estimatinghe crop in range of 994 million MT for 201-48.
With higher production estimate, Indian government hasurpassedthe
wheat procurement target of 32 million MTAccording the latest report
of Food Corpration of India (FCI), as on 25 June 2018, wheia
procurement has reached 355.22kh metric tonnes. Of the total quantity
procured, around 126.91 lakh tonnes have been procured from Punje
87.39lakh Tn from Haryana, 50.88Bkh Tn from Uttar Pradesh, 72.87 lakh
Tn have been procured from Madhya Pradesh?25 lakh Tn from Bihar,
15.31 lakh Tn in Rajasthan, 1.09 lakhfrdm Uttarakhand, 0.14lakh Tn
from Chandigarh,0.37 lakh Tinom Gujaratand 0.01 lakh Tn from H.P.
10 PAO 1 AOAOO ODPAAOAR xEAAO 0OOI.
at 437.55 lakh dannes up by 23.79 per cent compared to last montt
quantity of 353.45 lakh tonnesThis quantity isalso higher by around
30.85% compared to last yehuffer stock for the same monthof 334.40
lakh tonnes

With higher buffer stock, Indian government is plaring to offload 7-8
million tonnes of wheat in the open market at Rs 1890 per quintal rat
for meeting the demand from flour millers and other bulk consumers.
However, the industry may not purchasevheat under the OMSSopen
market sale schemejhis year because there is enough grain available i
the open market and the price is even lower than what would be offerec
under the OMSS.

According to the latest USDA report, India wheat imports is expected tc
be around 0.5 million tonnes in 203B. hdian government raised the
import duty on wheat from 20%o 30%o protect domestic growers from
sourcing cheaper produce from overseas markets.

Wheat: Standard mill quality : Delhi

Delhi 1875.45 1784.05 5.12
Indore 1861.55 1825 2.00
Kanpur 1728.75 1676.25 3.13
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1 According to DGFT, India chana imports f@01718 is recorded at
FUNDAMENTAL SUMMARY 9.81 lakh MT which is 9.19 per cent lower than the imports of 10.¢

lakh tonnes for 201617. In December 2017, the governmer

Price Drivers Impact withdrew customs duty exemption on chana and imposed a 30 pe
cent duty. This increase was not sufficientotplug imports and
. . . hence the government again hiked import duty to 40 per cent ir
Lower imports of chickpeas Bullish

February and then to 60 per cent in March 2018.

1 India has increaed customs duty on 29 productsnported from the
US as a retaliatory action against thriff hiked by USAlIndia has

Higher import duty Bullish revised import duty on Chana from 60 to 70% plus surcharge for {
origin Chickpeas.

1 Asof 02h July, imported Australianchana is being traded at Rs 362¢

Higher exports from India Bullish per quintal in Mumbai market and Rs 3/ quintal at Mundra port.
1 According to DGFT, Indiah@na exports for 20148 is recorded at
. . . ) 1.27 lakh MT which is 46.17 per cent higher than the exports of 0.
Higher production estimate Bearish lakh tonnes for 2016.7.Government of India had announced 7 pel
cent export incentives for Bengal Gram (chana)under the
Chana procurement activities by Bullish Merchandise Export fromhdia Scheme (MEIS) for a period of three
government months till June 20, 2018.
9 According to the third advance estimates released by the
Based on Primary & Secondary Sources Ci OAOT T AT Oh YT AEA8O AEAT A8 indie

million MT which is 18.97 per cent higher than 2616 fourth
advance production estimates of 9.38 million MT. Highel
production estimate is due to higher chana sowing acreage an

favourable weather condition in major producing states.
Mandi Price in Rs/ Quintal 1 According to the latest Nafed report, as on 04th July Nafed hac
procured 27.39 LakiMT of chana. Of the total quantity procured,

09072018 02072018 %Change around 0.50 lakh tonnes have been procured from Telangana, 1.
lakh tonnes from Karnataka, 0.919 lakh tonnes from Andhri
Akola 3700 3400 8.82 Pradesh, 1.94 lakh tonnes have been procured from Maharashtr
5.79 lakh tonnes in Rajaban,15.91 lakh tonnes from Madhye

Bikaner 3802.85 3585 6.08 Pradesh, 0.91 lakh tonnes in Gujarat and 0.12 lakh tonnes fitn
9 Chickpea sowing area in Australia is expected to fall significantly k
Kota 3375 3275 3.05 53 per cent to 5.28 lakh hectares in 2018 from 11.16 lakh hectare

in 201718. Cickpea production is likely to decline 40 percent to 6.1¢
lakh tonne in 20189 against 201¥8 production of 10.28 lakh tonne.

Gram- Rajasthani desi : Bikaner :
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Planting of kharif crops lower by 14%
due to deficit monsoon rains

MSP hike impact on Indian economy
MSP hike to increase global price of
cotton, rice

USChina trade war may reopen oil
meal export window for India
OPEPC chief meeting top offials to
resolve groundnut stockpile crisis
MSP hike has failed to lift the mood
in mandis: Gulati

Exports may takea hit; glut possible
Karnataka farm loan waiver the next
fiscal blow to bond market
Karnataka farm loan waiver the next
fiscal blow to bond market

Food grain production to be
marginally down this kharif season
India may come under WTO scrutiny
after 13%MSP hike for paddy

To purchase the India Commodity Year
Book 2018, contact us at
research@ncml.com

COMMODITY
YEAR BOOK - 2018

Link for commodity-wise and
market-wise prices and arrivals:

http://agmarknet.gov.in/PriceAndArriv

als/CommodityWiseDailyReport2.aspx

NCoMM

NCML Commodity Market Monitor

Date: D/07/2018

P
PRICE TRACKER IIII

Latest

Commodity

Fortnight ago

Month ago

Year ago

10-Jut18 26-Jun18 12-Junl8 | 11-Jukl7
Wheat 1861.55 1793.6 1799.45 1625.8
Chana 3802.85 3528 3400 5900
Rice/Paddy 3400 3200 3200 3000
Guar Bikaner 4010 3700 3655 3307.5
Sugar 3395.65 3300 3357.15 3705
Tur 3900 3800 3600 4700

MINIMUM SUPPORT PRICE (Rs/Qtl.)

Official Production Estimates

Third advance estimates 201¥8 &
DOAOGET OO0 UAATDS

Advance Estimates 201178

Commodity 201718 201819
KHARIF*NEW**
Paddy Common 1550
paddy grade A 1590
Jowar Hybrid 1700
Jowar Maldandi 1725
Bajra 1425
Ragi 1900
Maize 1425
Tur/Arhar 5450
Moong 5575
Urad 5400
Groundnut 4450
Sunflower seed 4100
Soyabean black 3050
Sesamum 5300
Nigerseed 4050
Cotton (Medium Staple) 4020
Cotton (Long Staple) 4320
RABI
Commodity 201617 201718
Wheat 1625 1735
Barley 1325 1410
Gram 4000* 4400
Masur (Lentil) 3950* 4250
Rapeseed/Mustard 3700* 4000
Safflower 3700* 4100
Wheat 1625 1735

*includes bonus of Rs 200 per quintal

# includes bonus of Rs 100 peintal
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NCML Commodity Market Monitor

Crops Division
Progress of area coverage under Kharif crops as on 06.07.2018
Area: o lakh b

| ] I + % Increasef+
5. a Normal Area Normal nf |_ Arca Sews D;_;::r:;f’f'][ 0}‘;';1’.[‘ ! d;:r“sgj;]_s:_{f;_
I rop Correspanding MNormal of . Normal of
g i Ee= week 1819 | 2017-18 | Corresponding Corresponding | 2017
| week 117-18 week
| 1 |Rice 395.53 85.65 6725 | 79.08 | -1840 | -11.83 2148 | 14,
2 |Pulses 111.93 2642 | 3360 | 4167 | 719 -8.07 27.20 -19,
| _a|Arhar 41.91 10.72 1330 | 16.63 2.58 -3.33 24.09 20,
b_{Urdbean 27.00 5.43 7.38 9.05 1.95 -1.67 35.85 -18,
¢ |Moongbean |  24.93 7.49 9.84 11.66 2.36 T 5149 | 8
| d_|Kulthi 3 0.08 0.45 0.20 0.37 0.25 449.87 | 125
|_e |Other pulses 15.84 2.70 2.63 4.14 -0.07 -1.51 -2.60 -36.
| 3 |Coarse cereals | 188.55 59.10 5735 | 6627 -1.75 -8.91 -2.96 -13.
a_|Jowar = 4.85 5.35 5.18 051 0.17 10.46 33
b Bajra 74.03 12.54 1342 [ 19.55 0.88 -6.13 7.03 ETE
¢ |Ragi 11.37 1.66 1.36 1.45 2031 -0.09 -18.36 6.2
| d |Small millets 6.59 1.4] 1.32 1.33 -0.09 -0.01 -6.60 -1.1
| e |Maize 74.22 18.64 3590 [ 3875 -2.74 -2.85 -7.09 -7.3
4 Oilseeds | 184.19 73.17 63.59 | 7345 -9.57 -9.85 -13.08 | -134
a_Groundnut 4201 | 1795 9.39 16.57 -8.56 -7.18 -47.68 433
b Soybean 112.51 51.48 51.64 33.70 0.15 -2.07 030 ") -38
¢ [sunflower 2.14 0.67 O M N O O ==
' d_|Sesamum 14.46 2.49 1.64 2.06 -0.85 -0.42 -34.11 204
¢ |Niger 2.59 0.10 0.05 0.07 .06 -0,02 -54.48 -30.1
f | Castor 10,47 0.47 ETOE T 0.01 -34.02 2.3
5 |Sugarcane 50.05 4535 5044 | 49.64 | 509 0.80 13 | 3 uel
6 Jute & Mesta 811 | 745 | 693 | 69 | -0.s2 003 | -6.98 -0.41
7 |Cotton 11975 | 7.02 5460 | 71.82 | -1842 | -17.12 2522 | -239
| Total 105810 | 370.16 | 333.78 | 38888 | -3638 | -55.11 983 | -14.1
[ fane Als £ 4= 1 v : gy 1



